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1. "More dexmge 1# being done to the reputation of the US oil companies
iz the Middle Bagt by the current US govermment anti-trust suit
against the seve: major firme than hes been acccopplished by Communist
propagenda and Iranian debacle combined.

8. "fule is the conviction of & number of prominent Lebancse close to
ths Lebanese government who claim that the Arabs generally interpret
the US action as "repudiation' of US ofl firms by their government
veomuse of spparent ‘orimes' uncovered by the / U8 / Justice
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3. "It 1s apparent to the Arsbe that Commsunist propaganda and Iranian
sgtion against the AJOC is abviously biased, these leaders say, but
that wost Arels cannot congelve of a govermment's attecking its own
firns unless there is clear evidence of ‘crimes' which are koown
$o0 the public at large. 25X1A6a

4, "Phus, the anti-trust suit is believed
#xplosive note to the scene where restless Amb natlonalists arve only
too ready to helleve that forelgn oil firms are workisg against
the Interests of their mstional sovereigaty.

5. "It 18 believed, lor axaumple, that the snti-trust sult is perhaps a
pringipal factor leading the Lebanese government to attack the
reatly-signed royalty sgreswents with Tapline and IPC us unfailr

6, "It 1s interesting to note that the Finnish Minister, George Hesin,
is lsading the goverrmmemt's fight ageinst American Pupline, and
British IFC inpists that Hakin is no more unfriendly towsrds Tapliine
thants compeny's own government,

7. ™spline's pavent firm i1z among those charged by the US Government
with intermational price fixing and the overcharging of West
Burcpean customers through the Marshall Plan to the tune of US$ST,000,000.
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8. *It s highly dﬁtfbtea ﬁmmr U3 government
officisls are fully avare o e being dome %o US business

tnterests in the Middle Bast among the Aradbs vho neither understand
large mm‘hg enterprise nor their relations toc the goverument.

9. "The lebanese gﬂﬁm‘h, meanvhile, appesrs to be backing itself into
a sarper by & 3331‘51&5 the royalty lssue, which appears likely to
inflaze public % ané over vhich neither Tapline nor IPC shows

uxy signs of yi

10. "fhe substance cf the lebanese government's charge is that the IFC
agraement was never ratified by Parliament and the Tapline agree-
mant was merely ab exchange of letters between former Premler Eami
golb snd the company and that both agreements are suspect because
they were negotinted vith depcsed regime President Xhoury.

1l. "ihe lebaness government furt jes that the sgreements do not
m@m s, ghare 1:; savings scerulng Tapline and
- IPC through oll gtlinea terminating on Lebanese soil and the com-
purdes comtend %uz the sgreements, both of whia};’iubatmtiany
fwa.l‘h; apd fringe benefits paid o the lLebanese Government,
hw vinding contracts signed vwith soverelgn governments
mgh % nev govertment has no right unilaterally to abrogste only
eight months after their siaa:tzsg.

. "fhe fact is thet both Tapline and IPC eppear resdy to shut down
the pipelines rather thap to retreat from what they regard ae a
ssoure legnl position on an 1ssue which they belleve 1s being

by political elements desirous of causing

partislly enginecred
m&n for the new &me governsent.

13. "the Tepline officizls point out that world erude oil production 1s
mov 50 high thet ARAMCO, whose oil Tapline carries, is currently
eutting down the flow from a dsily peak of%&,@ﬂebmels to less
than 800,000 barrels daily.

1%, “Basing the world political situation, sccording to Tapline officlsls,
sould som-c the demand to a point vhere ARAMCO would produce omly
600, 1s daily, sn smount which ARAMCO produced when AIOC was

mmsmmmm

15. ™his reduction would be aluost an exact equivalent of 300,000 barrels
Mly now floving through Tepline, which would mean, according to

sopgeny olficisle, that the pipelines could be shut &mm and
&B,ﬁﬁﬁ barrels esrried by tankers through the Buez Csnsl at a
maximum extrs coet of 24 cents per buxrel,
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16. "Zven 1f the world demend should keep crude production at its present
" 3mvels, Tapline sppears villing to consider the closing of the pipe-
 Hnes rather than to submlt to what it conelders s unilateral breach
of sontract entered inte in good Palth. '

“ﬂ:‘e&é;ff at least one DBeirut newspaper has asked the Lebanese govern~

- wemt how it expects to sbsorb Tapline and XPU workers lnto the
sgondgy #hould the pipelines be closed, when £6,000 Lebanese are

alre wnemployed . -

18, “Be officials of Caltex, now building a refinery ab Lebanése Port

Bidon are sericusly considering the halting of operations shomld
the present attitude of the Lebanese government prevall.

7.

19, "HSakin is belleved to be sericusly convinced thet the anti-trust
suit action of the US governwent mskes the oil companies fear gume
for sinilar action by the Middle Bastern governments in whose lands
they work on the ground that the companies are allegedly *short-

20, Intative in ibis issue, however, many observers believe, is gradually
. ‘veing wrested from Hakin by the lebanese politiesnl group desirous
of enusing so much confusion in the Lebanese economy sc that
politieal and economic unlen with Syris will be brought one step
- gloser.”
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